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CK.EDTT  CYC'I.P^S. 

TO  THE  EDITOli  OF  TUK  DAILY  NEWS. 

KlU,  T iiougli  I am  an  haLituai  reader  of  the 
Daily  Nt“ws^  it  has  by  some  miscliance  occurred  that  your 
article  of  the  4tli  inst.,  commenting  on  my  paper  recently 
published  m the  Transactions  of  the  Mancliester  Statisticiil 
Society,  did  not  come  under  my  notice  until  this  day.  As 
the  view  you  liave  taken  seems  to  me  to  spring  from  n 
misapprehension  wiiich  is  xnndameiital  to  the  whole  sub- 
ject, you  will  probably  think  it  just  to  afford  me,  even  at 
so  late  a period,  the  space  fora  few  words  of  explanation. 
While  unable,  for  reasons  which  I have  given  at  length, 
to  share  your  idea  that  the  alleged  periodicity  of  panic 
(iould  be  dismissed  as  a “cuiious  coincidence,”  I wiiolly 
disclaim  any  inteuliou  to  use  the  word  ‘‘cycle”  in  that 
sense  of  a mystical  necessity  wlhcii  you  attribute  wlicn 
you  speak  of  “ the  fatality  of  the  cycle.”  Ex- 
pressly to  bar  any  such  construction,  it  is 
stated  OTX  ]>age  34,  that  “ the  philosophy  of  this  matter 
recognises  as  little  of  Eate  as  it  does  of  Chance. 
The  lii’st  stej)  must  be  to  remove  the  question  from  the 
realm  of  mystery  to  that  of  knowledge.”  And  accordingly, 
whether  successful  or  not,  ray  whole  eftort  was  to  lay  a 
purely  scientitic  basis  for  the  doctrine  of  cycles,  in  the 
fonn  of  inductions  of  observed  facts,  occurring  and  re- 
curring in  such  succassional  order  as  seemed  to  me  to 
Kiipply  cumulative  proof  of  the  growth  of  credit  through  a 
normal  cycle.  Whether  such  proof  is  really  supplied  1 
leave  to  the  judgment  of  the  readers  of  my  paper.  But  it 
was  obviously  necessary,  in  thus  tracking  out  an  effective 
cause  acting  under  given  conditions,  that  disturbing  inci- 
hearts  such  as  chequer  the  action  of  all  othei*  economic  and 
social  laws  should  be  ideutiiied,  and  as  far  as  possible 
eliiirinated.  I did  not  foresee  tlrat  this  precaution  would 
involve  the  penalty  of  my  liaving  these  incidents  marshalled 
against  me  under  the  prefatory  form,  “ the  advocates  of 
the  cycle  are  compelled  to  admit,  &c.”  Tire  establishes! 
laws  of  value,  of  wages,  and  of  rent,  whose  action 
is  constantly  modilied  by  disturbing  incidents,  are 
open  to  exactly  the  same  fonnula  of  objectiorr. 
h'or  purposes  of  illustration,  allusion  was  made 
to  special  aspects  of  some  physical  plienomena,  such  as' 
ocean-tides  and  revolutions  of  the  eiurth.  You  have 
thought  it  logical  to  insist  that  such  analogies  should  go 
upon  all-fours,  and  have  required  that  the  cycle  should 
show  all  the  exactness  of  the  clock  and  the  calendar.  In 
this  connection,  however,  you  have  omitted  allusion  to 
two  importiint  circumstances:  first,  that  I had  myself 
specially  noted  these  variations,  qualifying  the  term 
decade  ” with  a proximate  sense  by  the  previous  use  of 
the  phrase,  “ about  every  ten  years,”  and  attempting,  at 
least,  to  account  for  the  admitted  fact ; and  second,  that 
my  whole  case  was  built  upon  the  “ moral  essence  ” of  tire 
problem,  upon  specified  changes  of  mental  mood,  under- 
lying the  physical  particulars  of  tire  crises,  and  of  the 


mteiroediate  stages.  I'liis  element,  wlucli  is  tundamental 
to  all  economical  truths,  while  it  gives  depth  and  cer- 
tainty  to  the  general  lines  of  the  case,  is  itself 
sumcieiit  to  put  out  of  court  the  mathematical 
measure  of  results  proper  to  purely  physical  science.  The 
of  human  motive  is  legible  in  its  main  course 
amidst  all  minor  divergencies,  though  the  divergencies 
themselves  are  characteristic  of  the  mental  origin  of  the 
observed  facts.  It  was  this  conviction  which  caused  me  to 
disclami  all  idea  of  a superstitious  importance  attaching  to 
the  particular  period  of  ten  years,  and  to  lay  the  chief 
stress  upon  the  evolution  of  stages  in  a unifoim  succes- 
fflonal  order,  each  having  a distinct  phenomenal  character 
bo  long  as  tliis  fact  were  recognised,  it  would  be  of  com- 
paratively small  scientific  importance  if  the  length  of  the 
cycle  had  been,  or  should  become,  five,  fifteen,  twenty,  or 
any  mtennediate  number  of  years.  You  express 
a doubt  of  the  past  periodicity  of  panics,  and 
speak  of  a few  selected  instances,  to  the  ex- 
clusion of  others.”  It  can  scarcely  be  contended 
however,  that  there  is  anji;hing  arbitrary  in  the  selection 
of  the  present  century  and  our  own  country  as  the  area  of 
research,  and  it  has  the  convenience  of  enabling  individual 
readers  most  easily  to  test  the  evidence  for  themselves  I 
can  only  repeat  my  conviction,  that  such  test  will  effec- 
^ally  prove  the  six  events  embraced  in  my  ‘^Synopsis  of 
Panics”  to  be  the  only  cases  within  the  area  specified,  of 
that  general  revulsion  of  credit  which  we  understand  by 
the  teim  panic, ^ and  that  the  intermediate  disturbances 
were  of  a partial  and  incidental  character,  such  as  that 
of  18G4,  caused  by  the  close  of  the  American 
civil  war.  These  incidental  disturbances,  however 
have  their  use  as  collateral  confirmations  of  the 
doctrme  of  the  cycle.  If  any  event  whatever  could 
produce  a general  panic  independently  of  the  current 
stage  of  growtli  of  credit,  the  tremendous  collapse  of 
prices  inflated  by  the  state  of  war  in  America  would 
assuredly  have  done  so.  Put  though  credit  was  then  in 
its  sj^culative  stage  of  growth,  it  still  possessed  sufficient 
stamina  to  sustain  the  shock  and  pursue  its  headlono- 
career  till,  in  Slay,  1866,  the  Overend  catastrophe  betrayed 
its  ripeness  for  destruction,  one  year  only  before  the 
decennial  period.  This  case  iUustrates  the  difference  between 
the  periodicity  of  well-defined  general  panics  and  tfie 
accidental  disturbances  which  may  be  hastily  confounded 
with  those  events.  I shall  not  be  expected  "to  treat  seri- 
ously your  ingenious  excerpt  from  the  history  of  the  turf. 
The  coincidence  it  commemorates  is  certainly  curious  but 
not  half  so  curious  as  the  fact  of  its  finding  its  way  into  a 
discussion  of  this  nature.— I am,  &c., 

Manchester,  August  17-  ' JOHN  MILLS. 
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